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September 10, 2025 RESULTS Act Provides Clinical Lab PAMA Relief
One-Year Delay May Not Cross Finish Line As It May Cost vs Save
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» Our Take & Next Up

A new version of a bill to provide permanent PAMA pay relief for clinical labs was introduced and could
pass in 2026, with lower odds of passage by year-end. Similar to the SALSA Act of the past (here), the
RESULTS Act would provide a more favorable data reporting and rate-setting methodology and would institute
new limits for rate increases and decreases in future years. There is no CBO score yet, and committee action is
unlikely in 4Q, but not impossible.

We have said that a one-year delay of PAMA-related cuts may cost versus save, lowering odds of
another one-year freeze in a 4Q25 healthcare bill. Recall, PAMA cuts of up to 15% have been postponed five
times since 2021, but are scheduled to begin again Jan. 1, 2026 (see timeline below). The new bill would freeze
CLFS rates at current 2025 levels for 2026-2028 and provide a guardrail by capping reimbursement cuts at 5%
per year beginning in 2029, with no cap on rate increases.

» Key Points

The bipartisan and bicameral RESULTS Act introduced today would provide a permanent fix to
Medicare’s payment methodology for clinical lab tests. The Reforming and Enhancing Sustainable Updates
to Laboratory Testing Services (RESULTS) Act is sponsored by Sens. Thom Tillis (R-NC) and Raphael Warnock
(D-GA), and Reps. Richard Hudson (R-NC), Gus Bilirakis (R-FL), Brian Fitzpatrick (R-PA), Scott Peters (D-CA)
and Raja Krishnamoorthi (D-IL).

Legislative text is not yet available, but a summary is provided by the American Clinical Lab Association
(here). Similar to the Saving Access to Laboratory Services (SALSA) Act of past Congresses, the RESULTS Act
would ease Medicare cuts to clinical laboratories resulting from the Protecting Access to Medicare (PAMA) Act,
enacted in 2014. Freeze CLFS rates at current 2025 levels for 2026-2028, cancelling pending cuts of up to 15%
each year.

» Provide a guardrail by capping reimbursement cuts at 5% per year beginning in 2029, with no cap on rate
increases.

» For widely-available tests: Set rates every four years (versus three) based on volume-weighted median
using data from a non-profit, third-party database (versus from private payors).


https://www.congress.gov/118/bills/hr2377/BILLS-118hr2377ih.pdf
https://stoplabcuts.org/wp-content/uploads/2025/09/RESULTS-Act_Detailed-Summary.pdf

« For non-widely available tests (including Advanced Diagnostic Laboratory Tests): Continue to set rates
annually based on private payor data.

« After CMS issues a final rule, data reporting would occur in 2028, based on data from the first six months
of 2027 (current law uses data from 2019). New rates would go into effect in 2029.

Bill score will determine odds of inclusion in a Fall healthcare package; but 2026 seems more likely, in
our view. A CBO score of the RESULTS Act has not yet been released, but will be crucial to the effort as high
costs doomed the prior SALSA Act. However, it's unclear if the new bill includes enough changes to bring the
score down from around $6B/10.

We have noted that a one-year freeze to clinical lab rates may now cost the government money, in a
twist to the CLFS playbook of the last 5+ years, lowering odds of inclusion in an end of year bill. For the
first time, a one-year freeze is expected to cost rather than save the government money. This means that an
offset would need to be found for either approach, likely decreasing odds of another freeze and increasing the
urgency for the RESULTS Act (our take (here).

« In the past, the CBO estimated that a one-year postponement of PAMA from 2020 through 2025 was
estimated to save the government roughly $600 M, likely because CBO assumed it prevented inflation-
driven price hikes.

« SALSA was previously projected to cost the government $6 B/10, making it politically much harder to
advance than the smaller, annual extensions (our take here).

BACKGROUND

PAMA reform has been introduced in multiple Congresses via the SALSA Act, but has been tabled each
time due to cost in favor of one-year payment freezes that saved the government money.

e 2020 CARES Act delayed PAMA cuts from Jan. 1, 2021 until Jan. 1, 2022

» 2021 Sequester Cuts Act delayed PAMA cuts from Jan. 1, 2022 until Jan. 1, 2023

» 2022 Continuing Appropriations Act delayed PAMA cuts from Jan. 1, 2023 until Jan. 1, 2024
« 2023 Continuing Appropriations Act delayed PAMA cuts from Jan. 1, 2024 until Jan. 1, 2025
o 2025 Full-Year CAA delayed PAMA cuts from Jan. 1, 2025 until Jan. 1, 2026
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